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Data as at 9:30am AEDT. Change is from the previous trading day (excluding the SFE, which is the change during the night session). Source: Bloomberg. 

 

Main Themes: Market moves were relatively tame 
overnight, despite the largest 10-year treasury 
auction in history and comments from several Fed 
speakers. 

Share Markets: US equities rose on some solid 
earning results. The S&P 500 rose 0.8%, while the 
NASDAQ jumped 0.9%. 

Interest Rates: US interest rates were muted as the 
largest 10-year treasury auction on record was 
comfortably soaked up. The 2-year yield rose 3 
basis points to 3.78%, while the 10-year yield rose 4 
basis points to 4.12%. 

Fed rate cuts are fully price for June with 120 basis 
points of cuts are priced in by the end of the year. 

Foreign Exchange: The US dollar traded sideways. 
The DXY index ranged between 103.94 and 104.19 
and is currently trading around this level.  

The Aussie dollar was similarly quiet. The AUD/USD 
pair ranged between a low of 0.6516 and a high of 
0.6540. 

Commodities: Commodity prices were mixed. Oil 
and iron ore rose while copper and gold softened. 

Australia:  There were no major economic data 
releases yesterday. 

Eurozone: German industrial production surprised 
to the downside in December. Production fell 1.6% 
in the month, compared to expectations for a 0.5% 
fall. In annual terms production fell 3.0%. 

New Zealand: The labour market continued to show 
signs of strength as unemployment rose to 4.0% in 
the 4th quarter of 2023. This was up from 3.9% in 
the previous quarter. While higher in the quarter, 
the result was much stronger than expected. 
Consensus expectations centred on a rise in the 
unemployment rate to 4.3%. This signalled that the 
labour market is loosening more slowly than 
expected by consensus. 

Other labour market indicators also signalled 
continued robustness in the labour market. 
Employment rose 0.4% in the quarter, to be 2.4% 
higher over the year. This was up from a 0.1% fall in 
the previous quarter and above expectations of 
0.3% growth. However, the pace of employment 
growth was below population growth. 

Wages continued to grow at a robust pace. Private 
sector wages excluding overtime rose 1.0% in the 
quarter, following 0.8% growth in the previous 
quarter. This was also above expectations of 0.8%. 

The data suggests that the risk has increased that 
interest rate cuts from the Reserve Bank of New 
Zealand won’t be coming until later in 2024. 

United States: Several Fed members gave speeches 
overnight and struck a consistent tone. They 
continued to pour cold water on the likelihood of 
imminent rate cuts. 

See daily data and events information overleaf. 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change 
during the night session).  Source: Reuters, Bloomberg. 
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Today’s key data and events: 

 

CH PPI Jan y/y prev -2.7% (12:30pm)  

CH CPI Jan y/y prev -0.3% (12:30pm)  

US Consumer Credit Dec prev 23.751 (7am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 

forecasts and for other countries they are consensus forecasts. 
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